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GOVERNMENT DEPARTMENTS AND AGENCIES - BUY LOCAL POLICY AND COMMON-USE 
ARRANGEMENTS 

769. Mr M.J. Birney to the Treasurer 
I refer the Treasurer to the response given to Question on Notice No. 414, question (4), advising that the ‘Buy 
Local’ policy supported suppliers with a presence in Western Australia and ask - 

(1) Can the Treasurer define what ‘presence’ means, given that in the ‘Buy Local’ policy “local content” is 
defined as “the proportion of the content that is undertaken locally in Western Australia (i.e. the 
majority of the content outcomes must be manage and delivered from within, Western Australia).  Local 
content includes the source of goods, materials and services offered and the degree to which local 
suppliers and subcontractors are used in the delivery of the purchase or contract outcomes”? 

(2) Given that the government has ‘bulked up’ specifications for whole-of-government Common Use 
Arrangements (CUA); eliminated many standing offer panel arrangements for CUAs and created sole-
source contracts; opted not to consider ‘value for money’ in tender evaluations for CUAs and adopted a 
‘lowest price’ policy; and awarded many of the in Common Use Arrangements to interstate or 
internationally-based companies not home-based in Western Australia, can the Treasurer advise -  

(a) what explanation does the Government offer to small Western Australian businesses that no 
longer have access to government contracts and in some instances have downsized as a direct 
result of the current Government procurement policy; and 

(b) in the context of a ‘lowest price’ policy determining the outcomes of CUAs, how is the ‘value 
for money’ policy being applied?   

(3) Can the Treasurer please explain specifically how local Western Australian businesses have benefited 
from each of the following Common Use Arrangements, given that most have lost access to these 
sources of supply -  

(a) business cards; 
(b) school furniture; 
(c) stationery; 
(d) envelopes; and 
(e) photocopying? 

Mr E.S. RIPPER replied: 

(1) The Buy Local Policy aims to maximise supply opportunities for competitive local Western Australian 
businesses when bidding for State Government contracts. 

In the Buy Local Policy, an entity is defined as a local business if: 

(a) a compliant bid is received from a Western Australian location and the majority of the contract 
value is to be performed within the State; and 

(b) if no category (a) bids are received, then local transfers to bids from the rest of Australia and 
New Zealand when such bids are in competition with overseas locations. 

Hence 'presence' means having an operational office within Western Australia, employing Western 
Australians. 

(2) Several of the statements made in the preamble to the question are incorrect. The following responds to 
(2)(a) and (2)(b) specifically: 

(a) The vast majority of government contracts are won by local businesses - big, medium and 
small. Competitive small local businesses continue to win a significant share of those 
contracts. For example, small businesses make up more than a third of the suppliers on CUAs. 

(b) No policy or directive has been given to agencies that they must buy at lowest price. There has 
been no change in approach or emphasis on the importance of making a value for money 
decision. While price is always an important factor, value for money remains the primary 
consideration in tender evaluations, as it has been for over 10 years. 

(3) All the contracted suppliers on each of the CUAs listed as a local business.  
 


